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1998

8C Air Transport International 88.269
8N Flagship Airlines, Inc. 65.386
9N Trans States Airlines 20.880
AA American Airlines, Inc. 9.369
AQ Aloha Airlines, Inc. 18.455
AS Alaska Airlines, Inc. 8.248
(6{0) Continental Air Lines, Inc. 9.399
CS Continental Micronesia 11.245
DL Delta Air Lines, Inc. 9.031
EV Atlantic Southeast Airlines 16.961
F9 Frontier Airlines, Inc. 8.386
FF Tower Air, Inc. 7.182
FL Airtran Airways Corporation 8.282
HA Hawaiian Airlines, Inc. 7.339
HP America West Airlines, Inc. 7.344
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J7 Valujet Airlines, Inc. 9.915
Jl Midway Airlines, Inc. 12.120
JKQ Express One Int'l, Inc. 27.981
KP Kiwi International 9.243
KW Carnival Air Lines, Inc. 1.029
MG Champion Air 7.600
MMQ Miami Air International 8.010
MQ American Eagle Airlines,inc 22.120
NA Executive Airlines 22.532
NJ Vanguard Airlines, Inc. 9.900
NK Spirit Air Lines 7.927
NW Northwest Airlines, Inc. 9.663
QQ Reno Air, Inc. 8.813
QX Horizon Air 18.174
RU Continental Express Airline 18.604
RV Reeve Aleutian Airways, Inc 26.217
RYQ Ryan International Airlines 6.968
SPQ Sun Pacific International 5.000
SYQ Sun Country Airlines 5.422
T9 Transmeridian Airlines 5.469
TB USAIR SHUTTLE 23.898
TW Trans World Airways, Lic 9.606
TZ American Trans Air, Inc. 5.847
u2 Ufs, Inc. 27.865
UA United Air Lines, Inc. 9.242
us US Airways, Inc. 13.300
WN Southwest Airlines, Co. 7.309
WO World Airways, Inc. 16.192
XG North American Airlines 8.811
XJ Mesaba Airlines 14.948
YX Midwest Express Airlines 11.882
ZW Air Wisconsin Airlines Corp 15.011
14.945

14707

9.944
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1.384

25

15-24.9

Air Carrier Financial Reports ,Form 41 Financial Data Regional
Accounts Data, Bureau of Economic Analysis.
Parameter Het-R-SE t-Stat P-value
Distance (Dist) 0.2688 2.18E-02 12.3100 0.000 **
Cost Difference (CD) -0.1292 0.1258 -1.0260 0.306
PAX (q) 2.30E-02 2.89E-02 0.7966 0426
PAX*FD(WN) -0.1227 3.76E-02 -3.2670 0001 **
PAX*FD(HP) 0.2503 0.1354 1.8480 0.066
PAX*FD(CO) -1.08E-02 | 8.13E-02 -0.1333 0.894
PAX*FD(DL) -8.14E-02 | 3.72E-02 -2.1880 0029 *
PAX*FD(FL) 1.73E-02 3.93E-02 0.4400 0.660
PAX*FD(HA) -0.3257 4.04E-02 -8.0670 0.000 **
PAX*FD(NJ) -5.11E-02 | 7.44E-02 -0.6869 0.493
PAX*FD(NW) -395E-03 | 822E-02 | -4.81E-02 0.962
PAX*FD(QQ) 127E-03 299E-02 | 4.24E-02 0.966
PAX*FD(TW) 2.45E-03 442E-02 | 5B5E-02 0.956
PAX*FD(TZ) 0.2988 5.52E-02 5.4080 0.000 **
PAX*FD(UA) 4,54E-03 470E-02 | 9.68E-02 0.923
PAX*FD(US) -1.23E-02 | 6.09E-02 -0.2020 0.840
PAX*FD(YX) 0.1333 0.3300 0.4039 0.687
Herfindhal Index (HI) -0.1060 9.06E-02 -1.1700 0.243
Population (POP) 7.66E-02 2.27E-02 3.3780 0001 **
Per-capita Income (INC) 05976 0.1511 3.9540 0.000| **
DLCC(WN) -9.75E-02 0.1648 -0.5916 0.555
DLCR(WN): -0.8655 0.1526 -5,6700 0.000 **
DLCC(HP) -1.2400 0.5236 -2.3680 0019 *
DLCR(HP): -0.2218 8.93E-02 -2.4840 0014 *
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SPL(WN): -0.3621 8.57E-02 -4.2240 0.000] **
DLCC(NWN): FL TZ -0.4450 457E-02 -9.7340 0.000| **
SPL(NWN): FL  TZ -0.1398 4.74E-02 -2.9520 0.003| **
FD(AS) -6.30E-02 4.47E-02 -1.4090 0.160
FD(CO) -0.2059 0.3236 -0.6360 0.525
FD(DL) 0.2813 0.1461 1.9250 0.055
FD(FL) -0.6876 0.1713 -4.0130 0.000f **
FD(HA) 1.0528 0.1371 7.6770 0.000] **
FD(NJ) -0.5937 0.2770 -2.1440 0033 *
FD(NW) -0.1270 0.2705 -0.4696 0.639
FD(QQ) -0.5013 0.1100 -4.5580 0.000] **
FD(TW) 1.27E-03 0.1651 7.70E-03 0.994
FD(TZ) -1.4701 0.1962 -7.4920 0.000] **
FD(UA) 0.1136 0.1801 0.6311 0.528
FD(US) -2.90E-02 0.2184 -0.1329 0.894
FD(YX) -0.6306 15140 -0.4165 0.677
CONSTANT 1.3695 1.0530 13010 0.194
R-SQUARE ADJUSTED =  0.7278 **:1%
STANDARD ERROR OF THE ESTIMATE-SIGMA = 0.22564 *:5%
SUM OF SQUARED ERRORS-SSE=
LOG OF THE LIKELIHOOD FUNCTION =
Parameter Het-R-SE t-Stat P-value
Distance (Dist) 0.2729 0.0211 12.9500 0.000 **
Cost Difference (C ) -0.0990 0.1257 -0.7878 0.431
CD*FD(WN) -0.1407 0.0152 -9.2300 0.000 wx
CD*FD(HP) -0.0504 0.0511 -0.9867 0.325
CD*FD(CO) -0.0530 0.0208 -2.5430 0.011 *
CD*FD(DL) -0.0085 0.0082 -1.0360 0.301
CD*FD(FL) -0.1275 0.0093 -13.6900 0.000 wx
CD*FD(HA) -0.0244 0.0224 -1.0900 0.276
CD*FD(NJ) -0.1713 0.0150 -11.4500 0.000 e
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CD*FD(NW) -0.0291 0.0182 -1.6030 0.110
CD*FD(QQ) -0.1061 0.0093 -11.4400 0.000 *x
CD*FD(TW) -0.0025 0.0104 -0.2367 0.813
CD*FD(TZ) -0.1115 0.0366 -3.0450 0.003 **
CD*FD(UA) 0.0290 0.0082 3.5260 0.000 i
CD*FD(US) -0.0153 0.0142 -1.0760 0.283
PAX (q) -0.0134 0.0151 -0.8860 0.376
Herfindhal Index (HI) -0.0684 0.0868 -0.7878 0.431
Population (POP) 0.0845 0.0228 3.7030 0.000 **
Per-capita Income (INC) 0.6321 0.1457 4.3370 0.000 w*
DLCR(WN): -0.8299 0.0978 -8.4820 0.000 *x
DLCR(HP): -0.2109 0.0572 -3.6890 0.000 il
SPL(WN): -0.3259 0.0837 -3.8920 0.000 **
DLCC(NWN): FL TZ -0.2268 0.1479 -1.5340 0.126
SPL(NWN): FL TZ -0.0887 0.0409 -2.1710 0.031 *
FD(AS) -0.0439 0.0433 -1.0150 0.160
CONSTANT 0.9793 0.9973 0.9819 0.327
R-SQUARE ADJUSTED =  0.7222 N=332 **:1%
STANDARD ERROR OF THE ESTIMATE-SIGMA = 0.22795 *:5%
SUM OF SQUARED ERRORS-SSE=  15.848
LOG OF THE LIKELIHOOD FUNCTION = 33.8955
Variables Parameter | Het-R-SE | t-stat. P-value Parameter Het-R-SE t-stat. P-value
PAX(q) 3.25E-02 | 1.48E-02 2.195 0.030 3.10E-02 1.32E-02 2.351 0.021
PAX*FD(AA) -3.67E-02 | 3.60E-02 -1.021 0.309 -3.41E-02 3.48E-02 -0.982 0.329
PAX*FD(DL) -0.1621 3.16E-02 -5.136 0.000 -0.1596 3.02E-02 -5.284 0.000
PAX*FD(UA) 4.00E-02 1.70E-02 2.347 0.021 3.62E-02 1.45E-02 2.500 0.014
PAX*FD(HP) -0.8706 3.14E-02 -27.760 0.000 -0.8689 3.01E-02 -28.880 0.000
Distance (Dist) 7.04E-02 | 3.60E-02 1.959 0.053 7.65E-02 3.25E-02 2.356 0.020
Cost Difference (CD) -5.70E-03 | 6.11E-03 -0.932 0.354 -6.22E-03 6.26E-03 -0.993 0.323
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Herfindahl Index (HI) -5.96E-02 | 5.57E-02 -1.070 0.287 -5.61E-02 5.41E-02 -1.037 0.302
Population (POP) -7.03E-03 | 1.83E-02 -0.383 0.702 -7.24E-03 1.85E-02 -0.392 0.696
Per-Capita Income (INC) 0.2583 7.97E-02 3.240 0.002 0.2625 8.09E-02 3.247 0.002
Pt-1 1.0163 4.48E-02 22.690 0.000 0.9999
Pt-1*FD(AA) -0.1326 | 4.87E-02 -2721 0.008 -0.1235 4.18E-02 -2.954 0.004
Pt-1*FD(DL) -0.9984 0.1621 -6.160 0.000 -0.9811 0.1543 -6.357 0.000
Pt-1*FD(UA) -478E-02 | 1.98E-02 -2415 0.017 -4.28E-02 1.56E-02 -2.743 0.007
Pt-1*FD(HP) -0.8188 | 4.62E-02 | -17.740 0.000 -0.8027 1.34E-02 -59.720 0.000
FD(AA) 0.7204 0.2711 2.657 0.009 0.6730 0.2293 2935 0.004
FD(DL) 5.2186 0.8651 6.032 0.000 5.1324 0.8244 6.225 0.000
FD(HP) 5.8691 0.2668 22.000 0.000 5.7890 0.1054 54.900 0.000
CONSTANT -1.3602 04127 -3.296 0.001 -1.3420 0.4029 -3.331 0.001
Statistics for the unrestricted nodel Benchmark of fixed firm effect dummies: WN
R-SQUARE ADJUSTED =  0.9817 TEST Pt-1=0.9999
STANDARD ERROR OF THE ESTIMATE-SIGMA = 0.63122E-01 F(1,103)=0.091
SUM OF SQUARED ERRORS-SSE= 0.41039 P-value=0.763
MEAN OF DEPENDENT VARIABLE = 44761 Software: SHAZAM Ver 8.0
LOG OF THE LIKELIHOOD FUNCTION = 174.264
Statistics for the restricted nodel
R-SQUARE ADJUSTED =  0.9818
VARIANCE OF THE ESTIMATE-SIGMA**2 =  0.39496E-02
STANDARD ERROR OF THE ESTIMATE-SIGMA = 0.62846E-01
SUM OF SQUARED ERRORS-SSE= 0.41076
MEAN OF DEPENDENT VARIABLE =  4.4761
LOG OF THE LIKELIHOOD FUNCTION = 174.210
90
1-¢
0.9999 0
0.8764 17.46
0.0188 0.58
0.9956 523.32
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