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LCC Primary LCC  Secondary LCC Primary LCC Secondary
FF 8.61 | NJ 4.65 | FL 2.82 | WN 2.17
KP 5.74 | HP 4.17 | WN 2.65 | FL 0.85
NK 5.64 | FL 3.58 | NK 2.22 | HP 0.09
NJ 5.56 | KP 3.44 | KP 1.14 | 7Z -0.20
FL 5.37 | WN 3.33 | NJ 1.10 | KP -0.63
WN 3.88 | Tz 0.55 | FF 0.98 | NJ -1.53
F9 3.72 F9 0.39
TZ 1.71 TZ 0.03
HP 0.40 HP 0.00

A 40.64 (8) 19.72 ©) 11.32 ) 0.75
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Demand Equation

VARIABLES Parameter SE P-VALUE
Price al -1.314 .269 0.000
Price*(LCC at Primary Airport) a2 -0.131 .029 0.000
LCC"s Price Elasticity at Primary Airport | al+a2 -1.445 .290 0.000
Price*(LCC at Secondary Airport) a3 -0.075 .037 0.043
LCC*"s Price Elasticity at secondary Airport | al+a3 -1.389 .294 0.000
Distance a4 -0.014 112 0.903
Per-Capita Income a5 1.971 .339 0.000
Weighted Population a6 0.764 .058 0.000
Dummy for Triopoly Market ar 0.158 .067 0.019
Dummy for 4-firm Market a8 0.160 .095 0.092
Dummy for 5-Firm Market a9 0.486 .123 0.000




Dummy for 6-firm Market al0 0.139 .173 0.422
Dummy for 7-Firm Market all 0.251 .224 0.262
Constant a0 -17.239 .526 0.000
Price Equation

VARIABLES Parameter SE P-VALUE

Output bl 0.087 .020 0.000
Route Marginal Cost b2 0.524 .022 0.000
SE of Route Marginal Cost b3 -0.022 .012 0.068
Herfindahl Index b4 0.273 .034 0.000
KP at Primary Airport b5 -0.560 .180 0.002
KP at Secondary Airport b6 -0.371 .253 0.143
KP*s Rival at Primary Airport b7 -0.139 .120 0.247
KP*s Rival at Secondary Airport b8 0.089 .183 0.629
TZ at Primary Airport b9 -0.201 .087 0.021
TZ at Secondary Airport b10 -0.070 .067 0.299
TZ"s Rival at Primary Airport b1l -0.004 .052 0.939
TZ"s Rival at Secondary Airport b12 0.027 .047 0.567
HP at Primary Airport b13 -0.052 .042 0.215
HP at Secondary Airport b14 -0.436 .255 0.088
HP*s Rival at Primary Airport b15 0.000 .029 0.991
HP"s Rival at Secondary Airport b16 -0.012 .129 0.924
FL at Primary Airport b17 -0.531 .047 0.000
FL at Secondary Airport b18 -0.384 .146 0.009




FL*s Rival at Primary Airport b19 -0.312 0.043 0.000
FL"s Rival at Secondary Airport b20 -0.106 0.092 0.248
NJ at Primary Airport b21 -0.546 0.090 0.000
NJ at Secondary Airport b22 -0.476 0.147 0.001
NJ"s Rival at Primary Airport b23 -0.134 0.069 0.054
NJ"s Rival at Secondary Airport b24 0.238 0.099 0.017
NK at Primary Airport b25 -0.552 0.147 0.000
NK*s Rival at Primary Airport b26 -0.254 0.127 0.045
WN at Primary Airport b27 -0.408 0.050 0.000
WN at Secondary Airport b28 -0.361 0.040 0.000
WN"s Rival at Primary Airport b29 -0.295 0.033 0.000
WN*s Rival at Secondary Airport b30 -0.249 0.029 0.000
FF at Primary Airport b31 -0.765 0.120 0.000
FF*s Rival at Primary Airport b32 -0.121 0.079 0.125
F9 at Primary Airport b33 -0.39%4 0.115 0.001
F9"s Rival at Primary Airport b34 -0.050 0.073 0.490
Constant b0 1.119 0.261 0.000
Share Equation

VARIABLES Parameter SE P-VALUE
Own Price per Distance cl -2.703 1.144 0.018
Cross Price per Distance c2 2.827 1.104 0.011
KP at Primary Airport c3 -1.423 1.123 0.205
KP at Secondary Airport cd -2.562 1.553 0.099
KP*s Rival at Primary Airport c5 -0.219 0.696 0.753
KP*s Rival at Secondary Airport c6 -0.638 1.124 0.571
TZ at Primary Airport c7 -1.036 0.622 0.096




TZ at Secondary Airport c8 -1.205 0.496 0.015
TZ*s Rival at Primary Airport c9 0.061 0.375 0.870
TZ*s Rival at Secondary Airport c10 -0.027 0.299 0.929
HP at Primary Airport cll -1.009 0.304 0.001
HP at Secondary Airport cl2 -0.888 1.548 0.566
HP"s Rival at Primary Airport c13 0.075 0.211 0.723
HP*"s Rival at Secondary Airport cla 0.241 0.780 0.757
FL at Primary Airport cl5 -1.514 0.465 0.001
FL at Secondary Airport cl6 -1.316 1.057 0.213
FL*s Rival at Primary Airport cl7 0.363 0.341 0.288
FL*s Rival at Secondary Airport c18 0.547 0.609 0.370
NJ at Primary Airport c19 -1.743 0.806 0.031
NJ at Secondary Airport c20 -2.026 1.129 0.073
NJ"s Rival at Primary Airport c21 0.503 0.514 0.328
NJ"s Rival at Secondary Airport c22 1.242 1.057 0.240
NK at Primary Airport c23 -1.048 1.050 0.318
NK"s Rival at Primary Airport c24 1.367 0.850 0.108
WN at Primary Airport c25 -0.799 0.392 0.042
WN at Secondary Airport c26 -0.836 0.405 0.039
WN"s Rival at Primary Airport c27 0.502 0.264 0.057
WN"s Rival at Secondary Airport c28 0.316 0.237 0.182
FF at Primary Airport c29 -2.632 0.860 0.002
FF*s Rival at Primary Airport c30 -0.155 0.630 0.806
F9 at Primary Airport c31 -1.012 0.693 0.144
F9"s Rival at Primary Airport c32 0.494 0.461 0.285
Constant c0 -0.723 0.198 0.000
Structure Equation

VARIABLES Parameter SE P-VALUE

Output di -0.122 0.018 0.000
Distance d2 -0.159 0.016 0.000
LCC at Secondary Airport d3 -0.083 0.042 0.047
Constant do 5.856 0.214 0.000

System R-Square=0.648, Test of the overall significance: Chi square(d.o.f=80)=1215.7
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